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SUBJECT: ADDENDUM TO CONTINGENCY PAPER RE FOREIGN MINISTER 
FACIO- COTTON TEXTILES 

REF: ( A) SAN JOSE 1422 ( B) STATE 125 

1. REFTEL A DESCRIBED QUERY I RECEIVED FROM FOREIGN 
MINISTER FACIO AS TO WHETHER IT WOULD BE FRUITFULL 

NOW TO RENEW NEGOTIATIONS FOR A NEW COTTON TEXTILE BILA- 
TERAL. IF FACIO HAS AN OPPORTUNITY TO TALK TO YOU IN 
BUENOS AIRES, IT IS POSSIBLE THAT HE MAY RAISE SAME QUERY 
WITH YOU. THE FOLLOWING BACKGROUND IS THEREFORE SUPPLIED 
AS AN ADDENDUM TO THE CONTINGENCY PAPER TRANSMITTED IN 
REFTEL (B). 

2. OUR COTTON TEXTLE BILATERAL WITH COSTA RICA, NEGO- 
TIATED UNDER THE LONG TERM AGREEMENT ON INTERNATIONAL 
TRADE IN COTTON TEXTILES, EXPIRED SEPTEMBER 30, 1971. 

EFFORTS TO RENEW IT EXTENDED OVER ONE YEAR BUT FAILED 
BECAUSE WE COULD NOT AGREE ON THE LEVEL OF IMPORTS TO BE 
PERMITTED. COSTA RICA HAS PERSENTENTLY MAINTAINED IT 
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SHOULD BE ACCORDED TREATMENT AS FAVORABLE AS THAT 
GIVEN NICARAGUA AND HAS ASKED FOR AN AGGREGATE OF 
APPROXIMATELY 5 MILLION YEARDS. WE HAVE MAINTAINED 
THAT NEW AGREEMENTS MUST BE BASED ON CURRENT TRADE 
LEVELS, AND 5 MILLION SQUARE YARDS IS TOO FAR OUT OF 
PROPORTION TO SUCH LEVELS. WE DID OFFER SIZEABLE PER 
CENT AGE INCREASES WHICH BY THE SECOND YEAR WOULD HAVE 
RESULTED IN A LEVEL OF 3.8 MILLION YARDS, BUT NO MEETING OF THE 
MINDS WAS POSSIBLE. 

3. SINCE THE LAST NEGOTIATIONS COLLAPSED IN SEPTEMBER 
1972, TRADE HAS TAKEN PLACE WITHOUT A BILATERAL AGREE- 
MENT. IN THIS SITUATION EXPORTS TAKE PLACE UNTIL THEY 
REACH A LEVEL WHICH WE DETERMINE THREATENS TO DISRUPT THE 
MARKET. AT THAT POINT WE MAY INVOKE PROVISIONS 

OF THE LTA TO ESTABLISH A RESTRAINT LEVEL OR QUOTA. SO 
FAR THIS HAS HAPPENED IN ONLY ONE CATEGORY; OTHER EXPORTS 
CONTINUE. AND AS FACIO INDICATES THE INDUSTRY IS NOT 
YET SERIOUSLY ENDANGERED, BUT IT WOULD LIKE TO PLAN AND 
HOPEFULLY TO EXPAND. 

4. IF FACIO SHOULD RAISE THIS QUESTION WITH YOU, I 
RECOMMEND YOU REPLY SIMPLY THAT IT IS A TECHNICAL MATTER 
AND YOU WILL HAVE THE CIRCUMSTANCES REVIEWED AND AN 
ANSWER RELAYED TO HIM. HE WILL NOT EXPECT ANY DEFINITIVE 
ANSWER NOW OR EVEN TECHNICAL DISCUSSION ON THE POINTS. 

VAKY 


LIMITED OFFICIAL USE 
NMAFVVZCZ 


*** Current Handling Restrictions *** n/a 

*** Current Classification *** LIMITED OFFICIAL USE 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 22 MAY 1973 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: garlanwa 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973SANJO01769 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: n/a 

Errors: n/a 

Film Number: n/a 

From: SAN JOSE 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t1 9730551 /aaaajpir.tel 

Line Count: 90 
Locator: TEXT ON-LINE 
Office: ACTION SS 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 73 SAN JOSE 1422 ( B) STATE 125 
Review Action: RELEASED, APPROVED 
Review Authority: garlanwa 
Review Comment: n/a 
Review Content Flags: 

Review Date: 16 JAN 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <16-Jan-2002 by boyleja>; APPROVED <05-Feb-2002 by garlanwa> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 

Status: <DBA CORRECTED> mcm 980226 

Subject: ADDENDUM TO CONTINGENCY PAPER RE FOREIGN MINISTER FACIO - COTTON 

TAGS: EIND, OVIP, CS 

To: BRASILIA 

SECSTATE WASHDC 

SS 

Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


TEXTILES 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



